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W h at ar e y ou r p er son al f in an cia l secu r i t y n eed s?
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You r ear n in g p ow er -
y ou r ab i l i t y t o ear n an
in com e - is y ou r m ost

v alu ab le asset .

Few people realize that a 30-year-old couple will earn 3.5 m illion dollars by age 65 if
their total fam ily incom e averages $100,000 for their ent ire careers, without any
raises.

How Mu ch W i l l You Ear n in a Li f et im e?

Year s

t o

You r Fu t u r e Ear n in g Pow er

I f You r Fam i ly I n com e Av er ag es:

Ag e 6 5 $ 5 0 ,0 0 0 $ 1 0 0 ,0 0 0 $ 2 5 0 ,0 0 0 $ 5 0 0 ,0 0 0

40 $2,000,000 $4,000,000 $10,000,000 $20,000,000

35 1,750,000 3,500,000 8,750,000 17,500,000

30 1,500,000 3,000,000 7,500,000 15,000,000

25 1,250,000 2,500,000 6,250,000 12,500,000

20 1,000,000 2,000,000 5,000,000 10,000,000

15 750,000 1,500,000 3,750,000 7,500,000

10 500,000 1,000,000 2,500,000 5,000,000

5 250,000 500,000 1,250,000 2,500,000

W h at st ep s h av e y ou t ak en t o p r o t ect y ou r ear n in g p ow er
in t h e ev en t o f d eat h o r d isab i l i t y ?

How m u ch o f t h is m on ey w i l l b e av ai lab le t o ach iev e f u t u r e f in an cia l
! " #$%&' ( $) *+) , %- +. ) +/ , 0 1 ' 0 2 +. +%- ' 31 4) +%! 33$2 $+$1 , %. &' ! 0 +

o r en j oy in g a secu r e r et i r em en t ?

How m u ch o f y ou r ear n in g p ow er w i l l y ou sav e an d k eep sav ed ?

Your Earning Power

You r
I n com e

5 6 ! , ) $4) +
I n com e

I n v est m en t
I n com e

Ot h er
I n com e

Ear n in g Pow er :
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In order to provide for them selves and their fam ilies, as well as protect the way they
live, m ost people want to provide for one or m ore of these personal financial security
needs...

7 8! &$%&' 0 2 +9 ! , 8+: . ; ' 3<4) +: , &, 8e

How will your fam ily replace your earning power in the event you die prem aturely?

Pr ep ar in g f o r You r Ret i r em en t

What will happen to your standard of living when your earning power ceases at
ret irem ent?

7 8! ( ' 1 ' 0 2 +/ ! 8+9 ! , 8+= - ' 31 4) +>1 , %. &' ! 0

Ho: * / , &8* #6* 1#, "* %. "( ' ( ) * ; #: %"* : '00* <%* . 4. '0. <0%* $#* 8%0; * ; . 1* 6#"* 1#, "* &8'0523*
educat ion?

Pr ep ar in g f o r Disab i l i t y

I f you are sick or hurt and unable to work, how will you replace your earning power?

Mak in g You r Hom e Deb t - Fr ee

How m uch of your earning power will be spent on unnecessary m ortgage interest?

Plan n in g You r Est at e

Have you m ade plans to have funds available to pay estate set t lem ent costs at your
death?

W h ich o f t h ese n eed s w ou ld b e y ou r t op p r io r i t y ?

What Are the Personal Financial Security Needs?
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I f You r Ob j ect iv e I s t o+7 8! &$%&+9 ! , 8+: . ; ' 3<?) +: , &, 8$@

Did You Kn ow ...

! " Your greatest asset is your earning power?

! " I t costs m oney to die?

! " When an incom e earner dies, incom e goes down but fam ily expenses tend
to stay about the sam e?

! " Social Security was never intended to fully cover the living costs of your
surviving dependents?

May I Ask ...

! " Have you had your Social Security audited recent ly?

! " Would you expect your spouse to earn sufficient incom e to replace your
earning power if som ething happened to you?

! " Would fam ily expenses be cut in half at the death of either you or your
spouse?

! " Have you m ade specific provisions for regular m onthly incom e to be
cont inued to your surviving dependents?

! " Will your children be able to at tend college if som ething happens to you?

! "#$%&$'( ) *+#, "*- . / '0123*- , $, "%
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Did You Kn ow ...

! " Most people borrow m ore m oney in a lifet im e than they save?

! " Early ret irem ent results in a perm anent reduct ion in the Social Security
ret irem ent benefit?

! " Som e people st ill qualify for a tax-deduct ible IRA?

! " You have a variety of IRA choices?

! " AARP est im ates that Medicare paid for about half of beneficiaries' total
health care costs in 2000? (Source: What Share of Beneficiaries' Total
Health Care Costs Does Medicare Pay?, Septem ber 2002, AARP Public
Policy Inst itute)

! " At age 65, people face at least a 40% risk of entering a nursing hom e at
som e point in their lifet im e, and about 10% will have a nursing hom e stay
of five years or longer? (Source: A Guide to Long-Term Care Insurance;
AHIP, 2004)

May I Ask ...

! " How m uch incom e do you feel you will need at ret irem ent?

! " I f sufficient ret irem ent incom e is not available, will you defer your
ret irem ent age, or will you reduce your standard of living?

! " Have you taken inflat ion and long- term care costs into considerat ion in
your ret irem ent planning?

! " Have you m ade provisions to m axim ize your pension incom e when you
ret ire?

! " How sat isfied are you with your preparat ion for ret irem ent?

Preparing for Your Ret irem ent
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Did You Kn ow ...

! " The cost of college tuit ion and fees has been growing faster than general
inflat ion (2007-2008 college tuit ion and fees increased an average of
6.3% at four-year private inst itut ions and 6.6% at four-year public
inst itut ions)? (Source: The College Board Annual Survey of Colleges,
2007-2008)

! " I n 2007-2008, average tuit ion, fees, room and board costs are est im ated
at $13,589 for a public college and $32,307 for a private college,
com pared to $12,796 and $30,367 respect ively in 2006-2007? (Source:
The College Board Annual Survey of Colleges, 2007-2008)

! " I n 2005, the m edian annual incom e of a typical full- t im e worker age 25 or
older with a bachelor's degree was $50,900, alm ost 62% m ore than the
$31,500 earned by a typical full- t im e worker with only a high school
diplom a? (Source: 7 #00%) %*=#. "523*95, &. $'#( *! . 13*>??@)

May I Ask ...

! " Do you expect your children to at tend a state or private school?

! " Have you checked the current cost of room , board and tuit ion?

! " Do you feel that college costs will go up or down in the future?

! " A#*1#, *: . ( $*$#*6'( . ( &%*. 00*#"*. *; #"$'#( *#6*1#, "*&8'0523*&#00%) %*%5, &. $'#( B

! " Do you expect to pay college costs out of current incom e, or do you want
to accum ulate part of those funds before they are needed?

! " How m uch m oney have you saved for educat ional needs?

! " Are you fam iliar with the various educat ion tax incent ives available today?

! " In your opinion, do you think that student loans and grants will be m ore
or less available in the future?

! "#4'5'( ) *6#"*+#, "*7 8'0523*95, &. $'#(
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Did You Kn ow ...

! " The odds of becom ing disabled for 90 days or longer are m uch greater
than the odds of dying during your working years? (Source: 1986
Com m issioners Disabilit y Table)

! " From 1996 through 2005, an average of only about 48% of Social Security
disabilit y claim s were eventually approved and the average m onthly Social
Security disabilit y benefit received in 2006 was only $977.70? (Source:
Annual Stat ist ical Report on the Social Security Disabilit y Insurance
Program , 2006; released August 2007)

! " There is a one in three chance that you will becom e totally disabled before
age 65? (Source: 1986 Com m issioners Disabilit y Table)

! " Disabilit y is 16 t im es m ore likely than death to cause foreclosure of a
hom e? (Source: Savings and Loan League)

May I Ask ...

! " Do you consider your earning power your greatest asset?

! " How m uch m oney would you need after taxes to pay your basic living
expenses if you were sick or hurt and could not work?

! " I f you are perm anent ly disabled and cannot work, can you count on Social
Security to cover all your living expenses?

! " How would you m eet the expenses of a disabilit y, j ust at the t im e your
earning power ceases?

Preparing for a Disability
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Did You Kn ow ...

! " Mortgage interest can m ore than double, or even t riple, the cost of your
hom e?

! " I t m ay m ake econom ic sense to pay your m ortgage off early?

! " Paying your m ortgage off early can save tens of thousands of dollars in
needless interest costs?

! " Ext ra paym ents m ade to your m ortgage com pany cannot be recovered if
you have a financial em ergency or opportunity, without selling your hom e,
refinancing or taking a second m ortgage ( if available)?

May I Ask ...

! " Do you know the real cost of buying your hom e?

! " Have you considered the investm ent opportunity that could be created
with funds that otherwise go to pay m ortgage interest?

Paying Off Your Hom e Mortgage
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Did You Kn ow ...

! " C 8%( *1#, *5'%D*3%4%". 0*E, ( : . ( $%5*8%'"3F*: '00*3$%; *6#": . "5*- GHI J*6#"*$8%'"*
share of your estate?

! " Under current law, federal estate taxes can claim as m uch as 45% of the
value of your estate?

! " Estate set t lem ent costs generally m ust be paid in cash, and the
governm ent wants your estate taxes paid in cash within nine m onths of
your death?

! " Proper estate planning can reduce or elim inate the estate set t lem ent
problem s your fam ily m ight otherwise face?

May I Ask ...

! " I s your will up- to-date?

! " Have you nam ed guardians for your dependent children?

! " How difficult would it be to convert 10% to 60% of the value of your
estate to cash in just nine m onths?

! " Have you considered the benefits of a durable power of at torney in the
event of your disabilit y or incapacitat ion?

! " Have you invest igated the value of a Living Trust?

Updat ing or I m plem ent ing an Estate Plan
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Man ag in g y ou r f in an ces in o r d er t o ach iev e

p er son al f in an cia l secu r i t y is a f ou r - st ep p r ocess:

Per son al
Fin an cia l
Secu r i t y

St ep 4 :

Rev iew an d
Up d at e You r

Plan on a
Reg u lar Basis

St ep 3 :

Dev elop an d
I m p lem en t a

Plan

St ep 2 :

I d en t i f y an d
Pr io r i t i ze
Fin an cia l

Goals

St ep 1 :

An aly ze You r
Cu r r en t

Si t u at ion

Th e lon g er y ou w ai t , t h e m or e d i f f i cu l t i t b ecom es

t o ach iev e y ou r p er son al f in an cia l secu r i t y g oals.

Sh al l w e b eg in t od ay ?

A Four-Step Process



Per son al Fin an cia l Secu r i t y Rev iew f o r You r Cl ien t 1 1

The inform at ion, general principles and conclusions presented in this report are
subject to local, state and federal laws and regulat ions, court cases and any
revisions of sam e. While every care has been taken in the preparat ion of this report ,
neither VSA, L.P. nor The Nat ional Underwriter Com pany is engaged in providing
legal, account ing, financial or other professional services. This report should not be
used as a subst itute for the professional advice of an at torney, accountant , or other
qualified professional.

Life insurance and annuity cont racts contain exclusions, lim itat ions, reduct ions of
benefits and term s for keeping them in force. All cont ract guarantees are based on
the claim s-paying abilit y of the issuing insurance com pany. Consult with your
licensed financial representat ive on how specific life insurance or annuity cont racts
m ay work for you in your part icular situat ion. Your licensed financial representat ive
will also provide you with costs and com plete details about specific life insurance or
annuity cont racts recom m ended to m eet your specific needs and financial object ives.

Bef o r e p u r ch asin g a v ar iab le l i f e in su r an ce or v ar iab le an n u i t y con t r act ,
car ef u l ly con sid er t h e con t r act an d t h e u n d er ly in g f u n d s' in v est m en t
ob j ect iv es, r isk s, ch ar g es an d ex p en ses. Bo t h t h e con t r act p r osp ect u s an d
t h e u n d er ly in g f u n d p r osp ect u ses con t a in in f o r m at ion r e lat in g t o in v est m en t
ob j ect iv es, r isk s, ch ar g es an d ex p en ses, as w el l as o t h er im p or t an t
in f o r m at ion . Th e p r osp ect u ses ar e av ai lab le f r om y ou r l icen sed f in an cia l
r ep r esen t at iv e o r t h e in su r an ce com p an y . You sh ou ld r ead t h em car ef u l ly
b ef o r e p u r ch asin g a v ar iab le l i f e in su r an ce or v ar iab le an n u i t y con t r act .

U.S. Treasury Circular 230 m ay require us to advise you that "any tax inform at ion
provided in this docum ent is not intended or writ ten to be used, and cannot be used,
by any taxpayer for the purpose of avoiding penalt ies that m ay be im posed on the
taxpayer. The tax inform at ion was writ ten to support the prom ot ion or m arket ing of
the t ransact ion(s) or m at ter(s) addressed and you should seek advice based on your
part icular circum stances from an independent tax advisor."

© VSA, LP All r ights reserved (VSA 1a1-07 ed. 01-08)

I m portant I nform at ion


